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Pennsylvania Vepartment of Commerce. 
| ' 
| 0 Directing your attention * une of 1972, were 
' 
| 

you a resident of the State of Pennsylvania at that time? 
Yes. 
no Purina June of 1972 was there a flood in the 


State of Pennsylvania? 


A Ves, 
¢ Was that Hurrican Aaqnes? 
A Yes, 


As a result of that flood, did the State of 
Pennsylvania adopt any program for relief forthe businesses 
damaced by the flond? 

A Yes. 
0 Would you tell us what type of arrancement the 


J 
| Stace of Pennsylvania made? 


loans to flood damaged business enterprises who were awaitina 


1 


| federal Small Business Administration loans. 


Did you play any part in that proaram? 
A Yes. T directed the proaram. 


@) Would you describe tor the jury as best you can 


| exactly how that prooram operated, how a business would 


| apply for funds and how they would eventually wind up with 


them? 


A Yes. The State made short-term disaster recovery 


bjmds 13 Blankenship - direct 


A Huntinadon, Pennsylvania, 


| 
9 


Q Is that Staqg Holding Company that subnitted that 
application? 

A It was Stagg Holdina Company, the parent and 
Stagg of Nuntinadon was the subsidiary. 

@) What as the Staaq Company's connection with 
| the shipping center? 

A They were the owner and contractor of the shopping 
center 

@) And that shopping center was in Huntingdon, 
Pennsyi-vania? . 

A Yes. 

.@] Where was the application Oriqinglly submitted? 

A It was submitted to the Bellefonte Area Industrial 
Development Authority. 

Q Did there come a time that that application was 
| forwarded to you? 

A Yes. 

Q Whe~ was that? 

A In early October of 1972. 

a) Mr. Blankenship, I show you what has been previous- 
ly marked as Government's Exhibit 1 for Identification. 

I ask you t6 look that over and tell us if you recognize 


that? 


bjmds 14 


short-term disaster 


| the Pennsylvania loan? 


| been previously marked as Government's Fxhibit 2 for Identi- 


li fication, which is an application for a SBA lioan? 


13 


Blankenship - direct 


A Yes. 


(@) Can you tell us what that is? 


A This is -- these are application forms for the 


recovery loan. 


QO That is 


the loan to the State of Pennsylvania, 


A Yes. 


Q Was there also submitted with that what has 


A Yes. 
9 Did yu receive both of those? 
A Yes. 


MR. COSTELLO: The government offers Government': 


Exhibit 1 and Government's Exhibit 2. 


MR. ROTHBLATT: No objection. 

MR. RUBINO: No objection, your Honor. 

THE COURT: Received. 

MR. RAILLIRKO: I have no ohjection, your Honor. 


(Government's Exhibits 1 and 2 received in 


Evidence.) 


BY MR. COSTELLO: 


22 
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moment, did the Rellefonte Area Industrial Development 


Q Mr. Blankenship, if I might backtrack for a 


i 14 4% 


[43) bjmds 15 Blankenship - direct 


Authority, th organization that first received the apPplica- 


| of the damage at the cite? 


| 

| 

i 

| tion, did they themselves conduct an independent estimate 
| 

| 


A Not that I am aware of. 

a) Mr. Blankenship, what was the amount sought in 
the application to the State of Pennsylvania for a disaster 
| ean? 

A T believe it was 3702,000. 
0 Did there come a time when documents were submitted 


to backup the application for $702,000? 


| A Yes. 


| 
j 
| 


|| documents that have been previously marked as Government's 


Exhibits 3 through 30 for Identification. 


| 
i 
‘a Mr. Blankenship, I show you a folder which _ 
| 


i ask you to look those over, and tell us if you 
| pacibeedne those? 
A Yes. 
Q Were those the ‘backup documents that were submitte 


to back up the claim for $702,000 worth of damages? 


A Yes. 
0 Did you ever see the originals of those documents? 
THE COURT: You mean the ribbon copies, is that 
what you mean by originals? 


MR. COSTELLO: Correct, your Honor. 


15 
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THF COURT: And those being Xerox copies? 
MR. COSTFLLO: Correct, your Honor. 
A I sawthe originals long after the loan application 
| in the U.S. Attorney's office. 
c@) At that time period did you ever see the originals 
A No. 
THE COURT: What were those numbers? 
MR. COSTELLO: 3 throuah 30. 
MR. COSTELLO: 


) Mr. Blankenship, Government's Exhibits 3 through 


| 30 which have been received for identification, who did 


SS ee ES Re 


I you receive them from? 

A Irving Yaverbaum,. 

Q Who is he? 

A A certified public accountant and financial 


advisor for the program, on contract for the program. 


SS 


@) What did he do as financial advisor of the proqram? 
A He assisted in reviewing the applications, 
particularly financial statements and invoices and other 
financial material, and advised on the likelihood of the 
company receiving lona-term financina. 
Q Did there come a time when the loan to Staag 
Holding Corporation was approved? 


‘A Yes. 
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Dimds 17 Blankenship - direct 

Q Will you tell us when that was? 

A About early or mid-October, 1972. 

@) How did the approval of the loan come ahout? 

A After we received the application material, and 
_with the supporting invoices as documentation, the borrower 
| had met the application criteria anc the loan was 2pproved 
in the amount of $664,000. 

@) And the basis for the approval was the vouchers 


‘that I have shown you marked as Government's Fxhihits 3 


| through 36 for Identification? 


MR. BAILLIRO: I object, your Honor. 

THE COURT: What was the basis for the approval? 
THE WITNESS: The application and the supporting 
| invoices. 

@) Prior to the approval ofthe loan, did there come 
| a time when there was a request raised with respect to a 

; company known as Harrisburg Fxcavatina and Equipment Company? 

A Yes. 

0 Can yu tell us how that came about? 

A Irving Yaverbaum noticed that the Harrisburg 
Excavating and Fauipment company invoices had the same 
address as the Stagg Holding Corporation. 

We inquired about the relationship of the company. 


Q When you say "we inauired," who inquired? 


17 
De Angelis-direct 87 


Do you recall when that was? 
I don't recall the date but he was to have some 
shippped to his house and charged to the 
Huntingdon job and that was thorugh Interstate Building 
Materials threuqgh Mr. Staqg -- Mr. Stagg knew of all this. 
He indicated it. 

Q Was 1t one load or more than one load? 

I think it was more than one load. I don't 
think it was more n two. One or two loads. I don't 
remember exactly. 

Q Mr. De Angelis, would you take a look at the 
other vouchers in that folder marked Government's Exhibits 
3 through 30. Could you look at them, please. I ask you 
whether your initials appear on those vouchers. 

A 

Q Are those the initials in the circle? 

That's right. They are my initials. This 
one doesn't have my initials. 

Q 13 doesn't have them but most of the 
others do? 

Correct. 


Mr. De Angelis, have you pleaded guilty in this 


Ye Angelis-direct 
Before whom did you plead guilty? 
Before Judge Pollack. 
The Judge presiding here? 
The presiding Judge, yes. 
Have you been sentenced? 
Yes, I have. 
What is your sentence? 
Sixty days. 


Have you served it? 


Yes, I have. 


MR. MUKASEY: No further questions. 
THE COURT: We will take our mid-afternoon 
recess now for ten minutes. The jury may go out. 
(Jury leaves the courtroom.) 
(Recess.) 
(In open court; jury present.) 
ROTHBLATT : I have no questions. 
RUBINO: I have no questions. 
BALLIRO: I have no questions. 
THE COURT: Thank you very much, Mr. De Angelis. 
Yarare excused. You may leave. 


The next witness, please. 


‘ 


ie. a9 
1/12/7 
MR. COSTELLO: The Government calls Albert 


Bisland. 


ALBERT I : D residing at 19 Lawrence 
Avenue, North Tarrytown, New York, called as a 
witness by the Government, being f rst duly sworn, 
testified as follows: 

DIRECT EXAMINATION 


BY MR. COSTELLO: 


Q Mr. Bislanc, I will ask you to look your voice 


up, please, so that everybody in the jury can hear you. 
Directing your attention to June of 1972, how 
were you employed? 
A Secretary-treasurer of Stagg Holding Corporation 
and subsidiaries. 
Q What were your duties as secretary-treasurer? 
A I was office manager and accountant. 
Were you in charge of the staff? 
I had a bookkeeper and a junior accountant. 
Could you tell the Court how the Stagg companies 
were organized? 
A There was a holding company by the name of Stagg 
Holding Corp. dnd all the shopping centers and apartments 


that we owned were under Stagg IHlolding Corp. 


20 0 


Bisland - direct 
There was different corporations and the stock 
was owned by Stagg Illolding Corp. 

@) And a Stagg Construction Corp.? 

A Stagg Construction, Stagg of Phillipsburg and 
others, Stagg Contracting, Stagg of Nuntingdon, Stagg of 
Phillipsburg and other Stagg corpcrations. 17, I believe, 
in all. 

Q Did each corporation have its own shopping 


center? 


A It had its own piece of property, e shopping 


center or an apartment complex. 
Was there also some limited partnerships? 
A Correct. 
Q Would you tell vs what they were and what their 
function was? 
A The limited partner as far as I recall -- 
Stagg HWolcing Corporation is a corporation and would form 
a limited partnership that would be the general partner in 
a limited partnership, and that would have a tax shelter. 
Q What did the limited partner do? What did 
they own? 
Part of the shopping center as a limited 


; 


To your knowledge was there a shopping center 


1 [91] 


21 
3 bis Bisland - direct 
that was being built in Huntingdon, Pennsylvania? 

A There was. 

Q Could you tell us the corporations and partner- 
ships that were associated with that particular shopping 
center? 

A Stagg of Huntingdon, Inc., and the limited 
partnership was Huntingdon Associates. 

Q These were subdivisions of Stagg Holding Corp.? 


Yes, Stagg Holding Corp. was the general 


partner in Huntingdon Associates. 


Q Of the companies that you just mentioned, which 
companies were specifically involved in the construction 
of the shopping center? 

A Stagg Contracting. 

Q Mr. Bisland, do you know a man by the name of 
Michael Stagg? 

A I do. 

Q Could you tell the Court what Mr. Stagg's functi 
was in this partnership? 

A He was the sole stockholder of Stagg Holding, 
and its subsidiaries, and chairman of the board of the 
company. 


Q Do You know a gentleman by the name of Gene 


22 
Bisland - direct 
I do. 
Do you see him in court today? 
I do. 
Would you point him out, please? 
lle is right there (indicating). 
MR. COSTELLO: May the record reflect the 
tification of Mr. Simms? 
THE COURT: Yes. 


BY MR. COSTELLO: 


Q Mr. Bisland, do you know what Mr. Simms' 


function was in the corporation? 
He was the administrative end of the corporation, 
He was a partner. 

Q Can you be more explicit when you say adminis- 
trative end? 

What did that enr-il? 

A He took care of the interim financing on con- 
struction loans or gathering of leases for gathering of 
leases for shopping centers if it were tenants and that is 
about what he did. Financing. 

Q Directing your attention to June of 1972, did 


you learn of a flood in Pennsylvania? 


A I did. 


Q liow did you learn of that flood? 


23 99 
{93) 5 bjs Bisland - direct 
é A We had a project maneger on the job by the 
name of Ralph Guarino. 

And he called in the office on the day of the 
flood to Mr. Stagq and informed him we had problems with 
the shopping center, that it was being flooded. 

Q How do you know that? 

A Mr. Stagq had a speaker phone in the office, 
and he had part of the conversation on the speak phone, and 
everybody -- everyone in the office was listening to the 
conversation at the time. 

Q Can you tell us what happened after you learned 
of the flood in Huntingdon, Pennsylvania? 

A It got to the point where Ralph Guarino was 
going to high ground because the shopping center was gong -- 
he was going to leave and call from a motel that was above 
the flood crest or whatever it was 


Q What happened after that? 


A Mr. Stagg was upset about what was going on, 


and he said that he was going to try to get to the flood 
site. He told Frank De Angelis -~- he wanted to go home, 
and he told him if could ge* home, he would fly down to 


see him the next day. 


Q When you say he wanted to go home -- 


A He lived In Pottstown, Pennsylvania, part of 


2 
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i 
| the flood area. 


Q Did Mr. Stagg say how he was qcing to get cown? 

A Yes. He said he was going to rent a helicopter 
and fly down. 

Q What happened after that? 

A That was over a weekend period. Monday morning| 
I was told that Mr. Stagg had been to the flood site, | 
and he met Frank De Angelis and they surveyed the damages. 

Q Who told you that? 

A Mr. Stagg. In fact, I think -- I believe he 
had pictures of him iain 

Q Did Mr. Stagg tell you anything else? 

A He told me that the shopping center was 
totally destroyed. 

Q Did he ask you to do anything? 

A We had a requisition going into a real estate 
investment trust that finances our interim financing during 


the interim construction stage of the shopping center, and 


he said to notify them of the damages and to check with 
the insurance company to see if we had flood damage. 


Q Did you do that? 


A - I did, and we did not have flood damage. 
Q Did’ you contact that real estate investment 


trust? 


Ww 


tal 
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25 
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A Yes, I id 
Q What hap, ened? 
A They said they were suspending the financial 


funding of the shopping center for us because of the 
damages. 
Q Did there come a point when you had conversa~ 


tion with regard to“an application for a disaster loan? 


A I was informed that we were going to put ina 
SBA lo 

Q Who informed you of that? 

A I believe I was informed by Mr. Geffen and 


Mr. Stagg at that time that they were going to do that. 
Mr. Geffen and Mr. Stagg informed me at that 
time that they were going to do that. 
Q Mr Bisland, do you recall an application 


being received for a Small Business Administration disaster 


loan? 
A I do. 
Q Do you recall how it arrived? 
covering 
A It came in on a/letter from Mr. Kassab with the 


form, the application form, which was attached to it. 


Q ' Mr. Bisland, I show you what has been previously 


marked as Government's Exhibit 40 for identification. 


I ask you if you recognize that? 


Bisland - direct 


I recognize that. 


Q Can ou tell us what it is? 


4 t A lt as a covering letter from Ernie Kassab to 


5 | Gene Sims that included the application for the SBA loan. 


6 MR. COSTELLO: Te Government offers Govern- 


ment's Exhibit 40 in evidence. 


8 | MR. ROTHBLATT: No objection. 
9 MR. RUBINO: No objection. 
: 10 | MR. BALLIRO: No objection, your Honor. 
‘ | 
11 (Government's Exhibit 40 was received in 
‘ 12 evidence.) | 
13 | MR. COSTELLO: Your Honor, with the Court's 
14 | permission, i would like to read this exhibit to the jury. | 
o 15 | (Government's Exhibit 40 in evidence was 
| 
16 | read to the jury.) 
17 } BY MR. COSTELLO: 
18 Q Mr. Bisland, who showed you Government's 
19 Exhibit 40, the letter? 
2 | A I was given this letter with the attached, you 
21 | know, application forms by Mr. Simms. 
1} 
. 7 2 9 Will you speak up? 
| ya) | A ‘ I said J] was given that letter with the forms 


attached by Mr. Simms. 


25 || Q Were you told to do anything with that? 


27 97 


; [97] 9 bjs Bisland - direct 


A i was told to work with Bob Geffen in preparing 
that application. 
Do you see Mr. Geffen in court here today? 
aou.~ 
Would you point him out, please? 
He is right here (indicating). 
MR. ROTHBLATT: The accused Geffen is identified.| 
THE COURT: So identified. 
BY MR. COSTELLO: 
Q Do you know what Mr. Geffen's function was 
with the corporation? 
A He was an independent certified public 
accountant. 
Q After you were told by Mr. Simms to go over 
the application with Mr. Geffen, what did you do? 


A At that time Bob Geffen and I sat down and went 


throv.. the application forms, and ber it apart and filled 


out what we could fill out anu gave ov ie other forms 
that other individuals had to fill out. 

Q As part of that application was there a damage 
section? 

A : Yes. 


Q What. was done with the damage section? 


That was given to Frank De Angelis. 


28 99 
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2 | additionally for the time of loss of the flood and also to 
work out a payroll work sheet, the individuals that were 
on the job from Stagq Contractors that did work down 
there. 

Q Who asked you to get that information? 

A Mr. Staqg asked me to. He asked me to get 
the information on the payroll, whatever. 

Q Did there come a time when those materials, 
those forms were filled out and sent back? 

A That is correct. 

1) Do you know who sent them back? 

A No, sir. All I know is that the whole 
application was put together by Mr. Geffen and myself and 
I believe returned on a covering letter from either Mr. 
Stagg or Mr. Simms. 

Q Mr. Bisland, do you know what the estimate of 


damage was on the forms that were sent back to the SBA? 


A It was over $700,000. 


Q Do you know approximately when that application 
was finished and sent back? 
A No, sir, I don't recall the exact date. 
Q ° Can you give us a month? 
I believe it was the end of July or August. 


What year is that? 


29 


{100} 12 ; Bisland - direct 


Mr. Bisland, did there come a time when you 
learned of the establishment of a company called Harrisburg 
Excavating & Equipment Company? 

A Yes, sir. 
Q 1 was that? 


hy was formed that August, the end of August, 


Q Can you tell us how you learned of the creation 
of this company? 

A I was told by Mr. Simms and Mr. Stagg that 
the company was formed to keep all the equipment that was 
now scattered throughout all the other corporations under 
one corporate -- 

Q You say that you were told by Mr. Simms and 
Mr. Stagg. Where did that conversation texe place? 

A In the office. Probably Mr. Simms’ office. 


I don't recall. 


Q In Mr. Stmms' of fice? 
A It could have been, yes. 
Q Was anybody else present? 
Mr. Stagg was present. 
Anybody other than Mr. Simms and Mr. Stagg? 


When we were told that they were going to form 


x 
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13 bjs * Bisland - direct 
the corporation, they informed me that they were going to 
make me president, and they were going to make the girl 
that worked for me as a bookkeeper secretary-treasurer. 

Q What was her name? 

A Marie Peduto, and anotszr girl, Sigrid Legler, 
they were going to make her vice-president. 

@) Were Marie Peduto and Sigrid Legler present at 
that conversation? 


A I believe so. 


Q Was only Mr. Simms and Mr. Stagg present during 


the entire conversation? 

A Yes, sir, right. 

Q Mr. Bisland, were you given any instructions 
with regards to the operation of Harrisburg Excavating & 
Equipment Company? 

A Mr. Stagg informed us that we should take an 
interest in the company, that if it were doing work on the 
construction site and we wanted to do a good job for Stagg, 
and we wanted to s/iare the profits should they develop 
profits. 

Q Were you given any instructions as to the 
relationship between Stagg and Harrisburg Excavating & 
Equipment Company? 


A I was told it was a completely independent 


(109) 
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4 bmbr Bisland-direct 
Well, what had happened Mr. Simm informed 
Mr. Stagg that Mr. | Angelis didn any invoices and 
lt was a fine time for him n to his part of the job 
done on the invoices. 
Q | lse was 1 and by whom? 
the appointment was set up with Mr. 
Yaverbaum, and it was ®pending,the funding of the -- he 
State loan was depending upon the invoices bei: submitted 
so at that point it was said that 


MR. ROTHBLATT: Your Honor, I object to what 


Explain what was said and who said it. 
What happened was we didn't have invoices and 
seffen suqgested that we could use some invoices offthe 
other jobs. It was either Mr. Geffen or Mr. De Angelis 
on that, I don't know. 

THE COURT: Fow would you use them? 

THE WTNESS: They suqgested we use invoices off 
the Huntingdon job to file as back up for flood damages. 
And I said it couldn't be done,not for$700,000, and to prove 
my point I got the invoices from the accounts payable file, 
and I brought them into the office. 

I stowed Mr. Geffen where the dates did not gibe 


with the dates of the flood disaster or to the shopping 


32 


\| 9s 
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2 || center repair. 
@) What happened then? 
A There was a conference table in the office 
we were working, and there was an unrelated piece of 
where it was White Out. 
Q When you say White Out -- 
A Something a secretary uses to change a 
typographical error. 
THE COURT: You mean to cover over? 
THE WITNESS: You white it out like a brush. 


COURT: You paint out the word you don't 


WITNESS: And that we could change the date 
with that. 
Q said that? 
A Mr. Geffen. 
Q He and you had some invoices in your hands at 
this point from the Huntingdon site? 
A rE Gid 


Q What was done with those invoices? 


A Mr. Stagg, I believe, made some comments and 
he said "I don't care how you do it. Get it done and get 


started on it." 


Q Did Mr. Simms say anything? 


jirect 


make any comments at all. 


was present? 
the office, 
iappencd after that? 
19 was very upset about Frank not 
having the invoices that he was supposed to have been working 
on with the subcontractors, and he went into a rant and 
rate, and his typical personality, yelling a screaming about 
not having something done that was supposed to have been 
done. I worked with Mr. Geffen that afternoon and 
night preparing invoices. 
You worked with Mr. Geffen? 
That is riqht. 
What exactly did you do? 


Mr. De Angelis was there also. We took invoices 


or contractors that would be used. 


Where did you take them from? 


Out of the paid file. 
Invoices paid? 

Unrelated. 

What did you do with them? 
We changed them to aqree. 


“ " 


When you say “we," who is we? 


Mr. Geffen and myself and Mr. De Angelis. 


112 
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; 


Would you explain how you went about changing 


We would White Out a date or whatever and 
Xerox the copy of the White Out and type over the Xerox 
copy. 
What would you do with that? 
A I would give it to Mr. Geffen and he had an 
accounting sheet and paper and loq it in and put a number 
next to it. 


Q This piece of paper that you gave to Mr. Geffen, 


was this the oriqinal, the Xerox with the original? 


So we wouldn't have a lot of paper all over 

the place, Mr. De Angelis would initial it like he did any 
normal invoice and Mr. Geffen put an item or such and such a 
number and coordinated it to the estimate of damages. 

Q The piece of paper that Mr. Geffen had in his 
hands physicaliy was a Xerox? 

A Correct. A letterhead that was Xeroxed with the 
original typing on it. 

Q Was anybody else present besides Mr. De Angelis, 
Mr. Geffen and yourself? 

A Nome was present. 

Q Wag Mr. Simms present? 


A Mr. Simms left the office and he came back 


fownstairs, and asked 
next day. 
1e invoices? 


rthing that 


> leaving in 


you what has been previously 


3-A for identification, 


ication 5-A { identification, 6-A for 


identification I-A fo > f 8-A for identifi- 


cation, 9-A 


for identification, l0-A for identification, 


ll-A for ident fication, 12-A for identification, 13-A 


for identificatic;: 14-A for identification, 


identification, 16 for identification, 17-A for 


identification for identification, 19-A for identifi- 


20-A for identification, 21-A for identification, 


22-A for identification, 23-A for identification and 


24-A for identification and ask you if you recoaqnize those. 


A 


Those are the invoices that were Prepared that 


day and that evening 


Q 


mean those 


Wh3an youv say those are the nvoices you 


are Xeroxes with origina] typing on it or just 


bimrm 41] 1°, $2 Glauber-direct 


A July 14, 1972, 

2) Now, Mr. Glauber, did vou ever have a conversation 
with Mr. Simms with respect +o the establishment of that 
account, that is, the account that is indicated on Govern- 
ment's Exhibit 87 in front of you, the Staqq Contracting 
Company Huntinadon account? 

A Yes. 

Will vou tell us about that conversation? 

A Mr. Simms called me to his office one day and 
informed me that he was qoing to build a house in Connecticut) 
: 
and whatever material was ordered from his company to mine 
for the Connecticut job should be billed On the Huntinadon, 
Pennsylvania job. 

@) Mr. Glauber, I show vou documents marked Govern- 

| 
ment's Exhibit 87-A through and including 87-D for identifica} 
tion, and ask you whether, comparing those with Governm -t's 
Exhibit 87, you can tell us what they are? 

A These are exactly the same as appears on 
Exhibit 87. 

Q Meaning 87-A through D, all the tickets set forth 
on Exhibit 87? 

A Yes. 


2) Referting to Government's Exhibit 87, can you tell 


us when the conversation that you had with Mr. Simms with 


a a a 


reaar 


invoices 


the 


p 
+ +s 
rennsy 


rather One delivery 


any place? 


ad off Rroadwood in Darien, Connecti-| 
} 
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NO, not at that time, 

Q Did there come a time when in the course of 
your work at the Stagg Corporation you heard that a loan had 
been approved? 

Yes. 
Did money begin to come to the Stagg Corpora- 
tions aS a result of that loan? 

fy Yes. 

Did you have anything to do with the process of 
getting that money into accounts at the Stagg Corporation? 

A Yes, for -- 


Q Would you tell us please how that worked? 


| 
| 
| 
| 


A Well, the people in Pennsylvania had granted the 


money to Stagg of liuntington, who was tne owner of the 
property, of the job site in Pennsylvania. 

Now, when the money was approved the Pennsylvan 
people deposited into an account called Stagq of Huntington, 
Inc. escrow account -- 

Q Where was that account? 

A In the People's National Bank in State 
College, Pennsylvania. They deposited the original 664,000 
but we weren't allowed to touch that. So upon -- like when 
you work in a construction company you present invoices say 


to your lender. When these invoices are approved -- 


* * 


| 
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THE COURT: Received without objection. 


(Government's Exhibits 72, 74, 76, 77, 79, 81 
and 82 now marked in evidence.) 
BY MR. MUKASEY: 
0 With respect to the drawing of tine amounts of 
these checks, did you ever have a conversation with 
Mr. Geffen on that subject? 
A Yes. 


Q Can you tell us when it was and where it 


happened? 


A It happened in my office. 
Q Do you remember when 
A The first draw, on the first amount of money -- 


the people in Pennsylvania had to get a transfer from Stagg 
of Huntingdon, Inc. escrow account to the Stagg of Huntingdon, 
Inc., for the first draw, so automatically I cut the check 
for the full amount to put it into Stagq Contracting Corp., 
who is ‘he builder. When I cut the check originally 
for the $236,000 Mr. Geffen said, "No, no, no, you will 
have tc leave money in there." 

So I said to him, "Why?" 

e said, "Because it looks better to leave money 
in there” but he really wasn't my boss so I told Mr. Simms 


and I said, "Mr. Simms, he wants me to leave money in there." 


¥ eg a ioe / z 
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2 | I said, "When I was cutting the transfer to the 
3 | Stagg Contracting Corp., I was cutting it for the money in 
4 | the bank and he said to leave money in there", and he said, | 
5 “How much did he say to leave there?", and I said, "10 or | 
6 1500", and he said, “All right, do what he said." | 
7 ! Q After the money was drawn to the order of Stagg | 
a | Contracting Corp. by Stagg of Huntingdon, do you know whether | 
9 it was deposited? | 
10 | A The Stagg Contracting Corp. was deposited in 
ll | the Stagg Contracting Corp.'s account at First National | 
12 City Bank, the main ‘iii we u' 2d was 399 Park, but for | 
‘ 13 Out convenience we used the branch offices across the 
14 t street on Main Street. Stagg of Huntingdon had also 
15 deposited in the First National City Bank acros~ the street, 
16 | on Main Street in White Plains. We used it for atte 
17 Q After those deposits were made what hanrpened 
18 | to the money? What happened with respect to the money on 
19 | this loan? | 
20 A Well, it was deposited into Stagg Contracting 


Then like Mr. Geffen came in and th+y told me 1 


Corp. 


could cut the checks, 


but naturally you make sure to 


add up the money to make sure of the amount. 


Q Cut’ which checks? 


A The Flood loan check... 
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pay the bill? 
THE WITNESS: Yes, sir. 
THE COURT: Whom do you say said that to you? 
THE WITNESS: Al and Mr. Geffen. 
THE COURT: And that was said to you at or 

about the time the check was cut for the respective bills? 
THE WITNESS: Right, for that particular draw. 
THE COURT: And that was repeated each time? 
THE WITNESS: Yes, sir. 
THE COURT: In respect to each of the checks? 
THE WITNESS: Some would go out before. Like 


each draw, time would pass, and then, in regards to the next 


cashed. 


question, some checks were deposited and some checks were | 
| 
| 


BY MR. MUKASEY: 
Q Again, Mrs. Peduto, when you were told to hold | 
the check, did you verify that instruction with anyone else? 
A Yes, with Mr. Simms. | 
Q What was done with the checks after you had cut 


and held them as you were instructed to do? 


A They were signed. Now, I was in my office -- 
THECOURT: No. Just wait for the next 


question. 


Q bo you recall what was done with them? 


'y 42 


1 (249) 4jhlt ,&: Peduto-direct 
2 A Yes, sir. 
3 | Q What was done with them? | 
4 | A The checks that were payable to an individual, 
5 | like for instance because his name is an individual, Raymond | 
| 6 Shut, checks that were payable to an individual, they were 
7 cashed. Checks that were paid -- | 
6 MR. ROTHBBATT: Your Honor, I would object to | 
9 that. 
10 THE COURT: Cashed by whom? | 
i THE WITNESS: Sometimes me, sir, -ometimes Al. 
12 


THE COURT: Sometimes by who? 


THLE WITNESS: Sometimes by me, sometimes by Al. | 


i THE COURT: Did anybody give you any instruc- 


tions in regard to that? 


THE WITNESS: Yes, Mr. Silms and Mr. Stagg 


THE CCURT: With regard to the checks that 


were cashed. 


What happened on the others? 


t THE WITNESS: On the ones that were payable to 4 


corporation, were ususally deposited into Harrisburg 


Excavating and Equipment Company, Inc. 


THE COURT: 


All right. 


3 H Q You mentioned that certain checks were deposited 
2A into the account of Harrisburg Excavating and Equipment 
25 | } 


Company, inc. Were you at any time made aware of the 
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United States of America 
Vv. 


Gene L. Simms, Ernest Kassab and 
Robert Geffen 


NEW YORK, NEW YORK 


JANUARY 14, 1976 
10:00 a.m. 


(Trial resumed.) 


(In open court Jury present.) 


MR. MUKASEY: Your Honor, the government calls 


Gerald Garner. 


RA LD p N E R, whose address is General 
Delivery, Panama City Beach, Florida, called as 
a witness by the government, having been first duly 
sworn, testified as follows: 
DIRECT EXAMINATION 
BY MR. MUKASEY: 
QO Mr. Garner, what is your occupation? 
I am presently in charge of a disaster loan 
he Small Business Administration, Panama City. 
Panama City? 
Florida. 


Florida. 
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2 | Directing your attention toe the summer of 
1972, what was your occupation at that time? 
A I was assistant branch manager of the Harrisburg, 
Pennsylvania disaster office. 
Q Mr. Garner, will you keep your voice up so 
that the jury can hear you. Speak a little louder. 
A Yes. 
(Record read by the reporter.) 
What was the function of that office? 
A Our function was to extend low interest rate 
government loans to homeowners and businessmen who had 
been affected by the disaster at that time. 
Q Which was what? 
A There was a flooding. 
Q Pardon? 


A A flooding. 


Resulting from what? 


Hurricane Agnes. 

In the course of your duties did it come to your | 

attention that an ap;lication had been submitted in behalf 

! of Stagg Holding Corporation and Stagg of Huntingdon 
Corporation? 


A Theie did. 


Q Mr. Garner, I show you a document which has been 


~ 
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A Mid-December, late December. 

Q Mr. Garner, if I suggest to you that there has 
been testimony in this case from a Mr. Blankenship, who was 
described in general terms as headina up that program, 
there has been testimony from him that the State did not 
make -- that the State of Pennsylvania did not make appraisals 
for that damage, would that change your testimony in any way? 

Absolutely not. 


You still would say the State did make appraisals 
Y 


MR. MUKASEY: bjyection to that. That is not 


what he said. 
THE COURT: Objecton sustained. 
Q You say that you learned that from the 
Assistant State Coordinator? 
A The name that you just mentioned, Mr. Blankenship+- 
Yes? 
A -- had indicated to our chief appraiser, Mr. 
Tex Allen, that they did in fact have engineers who did not 
go out and physically make a determination nail by nail ora 
detailed appraisal of the damage, but what they did do was 
go out and verify that there was in fact damage, and they 


did whis -- it is our understanding that they did this in 


each and every c&se prior to the State extending their own 


financing, just as we would. 
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2 9 And is that what youwere inquiring of Mr. 
Simms about in your conversation? 

A That is correct. 

Q Okay. So that you did not expect. therefore, 
in response from Mr. Simms, any detailed State analysis, 
valuation or appraisal of the damage that had been sustained 
to the Grant Shopping Cente-? 

A We expected as much detail as we could 
possibly get. 

Q Right, but you knew from your conversation with 
Mr. Blankenship that that was going to be extremely 
superficial and in fact was going to amount to pretty much 
not more than the fact that the flood had been there and 
caused some damage? 

A The knowledge that I had at the time that I made | 
with reference to Mr. Simms was that they did in fact 
have State engineers who made their inspections. The 
degree of the apprais«.: that those State inspectors made 


was not known to me until substantia!ly later -- probably 


February. 
Q Sir, having in mind that you dealt with thousand 


of these applications, having in mind that you dealt with 


at least a dozen where the State of Pennsylvania had 


granted interim loan financing, do you want to leave it, 


O20 
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that you relied : ‘ s to the extent as 


to which State engineers made an appraisal? 


Blankens!} 


with regard t iT 3 that correct? 


d you rely on principally 
respect to whether or not and the exter 
State of Pennsylvania made appraisals? 

A I relied upon the knowledge that our chief 
appraiser had of the State Loan Verification Process. 

His knowledge was at that point in time that the State did 
have their own appraisers. 

I wanted that appraiser to sit down in a meeting 
with us, with the representatives from Stagg and our own 
appraisers to substantially wash out the difference between 
our appraisals and Stagqq's appraisals. I wanted a third 
unbiased party present, if possible. 

QO Mr. Garner, if I suggest to you that Mr. 
Blankenship has testified in this case, in this courtroom, 
that they did have appraisers but had what he described as 
a regional inspector who looked at whether or not damage 


was caused by the flood, but did not make an appraisal, 


that he specifically testified to that in this case, does 
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: | that -- 
THE COURT: Isn't that what the witness just 
said? Are you repeating som2thing here? 
MR. BALLIRO: I don't believe I am. 


THE WITNESS: I did -- that is exactly what 


THE COURT: That is precisely what he said 
five minutes ago. 


MR. BALLIRO: I thought that he had changed 


THE COURT: He hadn't changed anything. 
He testified to exactly what the question was. 
I exclude it because it is repetitious. 


MR. BALLIRO: If that is his answer,that is 


I have no further questions. 
REDIRECT EXAMINATION 
BY MR. MUKASEY: 

Q Mr. Garner, Mr. Balliro has alluded to the 
thousands of applications that you received and he said that 
you received before this particular application in connection | 
with yo work on Hurricane Agnes. 


Mr. Garner, was there anything about this 


application or about this corporation that caused this 
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application f this corporation to stand 


jirectly 
responsive. 
any argument 
about it. 
») reframe 
something about 


Darticular attention 


us what it 
BALLIRO: And I object. 


COURT: Overruled. 


A There were several things. To start with 


from the very beginning, before the file was even appraised 


by our staff, we had a Congressional inquiry. Now this 


may not mean much to most of you but in my business -- 
MR. BALLIRO: I object to that. 
COURT: You had a Congressic inquiry? 
WITNESS: Yes. Shall I continue? 
MR. BALLIRO: I move that answer be stricken. 
THE COURT: Mction denied. 


Don't give us the details of that. You had 


887 
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a Congressional inquiry which pointed up your attention, 
is that what you are saying? 

THE WITNESS: Yes, Sir, and there were other 
things. 

THE COURT: What were the other things? 

MR.BALLIRO: I object to that. I respectfully 
object to that question. 

THE COURT: Overruled, 

Just give us a calendar, without the details, 
please. What are the types of things? 

THE WITNESS: The loan officer who 

responsible for the processingof the loan came to me 
a number of times indicating an unresponsiveness of the 
applica*t, the Stagq Corporation, to his letters and 
requests for additional information, describing the corpor- 
ate set-up, additional financial information, general 
credit information which we must have in order to make our 
final determination. 

The third thing was the substantial difference 
between the amount of their request and the four different 
appraisals of the same damage, which were substantially less 
than the amount that they had rrqu sted. 

The fourth thing was the -- I don't know whether 


it is permissible but the fourth thing that -- 


* 
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A Yes, I have. 

Q Other than what you described, have you been 
involved in any business dealings with Mr. Simms? 

A I'm sorry, what do you mean by “involved”? 

Q Well, have you been a limited partner or in- 
vested any monies in any of his ventures? 

A No, I have not. 

Q Do you know what Mr. Simms' reputation for 
truth, veracity and h nesty is? 

A Yes, it is excelient. 

MR. BALLIRO: Your witness, Mr. Mukasey. 

CROSS-EXAMINATION 
BY MR. MUKASEY: 

Q Mr. Weiss, you testified at the trial of the 
United States v. Albert Bisland back last Spring, is that 
correct? 


A Yes. 


0 As a defense witness, is that correct? 


A Yes, that’s correct. 

Q Mr. Weiss, you did have some dealings with Mr. 
Simms when he was associated with the Stagg organization, 
did you not? 


A What do you mean by “dealings”? 


Did you have contact with him? 


2 
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COURT: You are a lawyer, you sé@y. 
WITNESS: Yes. 
COURT: Don't. you know what a dealing is? 
Don't you know what the word “dealing” is? 
Did you have any transactions or dealings? 
THE WITNESS: Well, I had conversations with 
him with regard to Stagg Contracting. 
THE COURT: Is that what you understand a 
dealing is? 
THE WITNESS: Yes, sir, that's why I asked 
for clarification. 
THE COURT: Was it a business conversation? 
THE WITNESS: Yes, sir. 
THE COURT: Go ahead. 


BY MR. MUKASEY: 


Q Did you have occasion to go to the Stagg offices? 


A Yes, I did. 
Q Did you have occasion to know that Simms 
a sister named Marianna Voto? 
A Yes, sir. 
Q id you ever see Mrs. Voto at the Stagg 
Corporation? 
MR. BALLIRO: -I object, your Honor. 


THE COURT: Overruled. 


| 
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| A Not to my recollection. 
h Q Well, in the course of your various discussicns 


with the people that you say you have had discussion with 
about Mr. Simms' reputation for truth and veracity, did 
you ever discuss with them the fact thet Mi. Simms put 
his sister on the payroll of the Stagg Corporations, and 
had the checks deposited in his personal corporate 
account? 

MR. BALLIRO: Your Honor, I object. I have 
a motion. | 

THE COURT: Sustained. Did you at any time hear 
that his sister was employed at the Stagq organization? 

THE WITNESS: Yes, your Honor, I did. 
BY MR. MUKASEY: 

Q Did you also hear that she did not do any work 

for the Stagg organization? 

MR. BALLIRO: I object, your Honor. 

THE COURT: _ Sustained. 

Q Dic you also hear that her checks went into 

the Willett Holding Corporation? 

MR. BALLIRO: I object, your Honor. 

THE COURT: Sustained. The motions on what 
I expact thec to be, they are denied. 


I will read them just to make sure that that 


[ - 
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is what you had in mind, 
BY MR. MUKASEY: 
Q Mr. Weiss, when were you asked to be a defense 
witness in this cara? 


A Tuesday nijht. 


MR. MUKASEY: No further questions. 

MR. ROTHBLATT: Your Honor, may I ask this 
witness one question? 

THE COURT: Yes, 


REDIRECT EXAMINATION 


Q Mr. Weiss, in your opinion as a certified public 


| 
| 
BY MR. ROFHBLATT: | 


acccountant, is a charge of $18 an hour for a senior 
accountant -- 

MR. MUKASEY: Objection, your Honor. 

THE COURT: Sustained. 


MR. RKOTHBLATT: No further questions. 


WHE court: Ladies and gentlemen, the last 


ee 


witness was called here to give information about the 
reputation in the community for character traits mentioned 
by counsel. 
You are to disregar® in all respects any 
of . 


references to anyone other than himself or his r*:. rt to 


you in respect to thse reputation to which he te» ed, 


i 
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Ww 


as the people in the State of Pennsylvani. 

Now you are going to evaluate tic credibility 
of the witnesses. That's what the case is about. 
Not on the basis of funny little stunts like the objection 


to Mr. Bisland testifying that he was convicted in this 


case. 


MR. ROTHBLATT: Just a minute, your Honor. We 
object to this. I submit what we did was perfectly 
proper, and this is improper argument. 

THE COURT: Objection overruled. Go aneat. 

MR. MUKASEY: They objected to the Covernment 
trying to bring out the truth that Mr. “island wa® car 


victed in this case. 


MR. BALLIRO: I objact. 
MR. RUBINO: I object to that. 
THE COURT: I have already explained to the 


jury that a question was asked and it was the Court's 
error in blocking the question. And when the matter came 
up again, I permitted the question to be asked. Whether 
it is asked cn one side of the case or the other side 

of the case, the only significant fact is what is the 
fact. There is no inference to be drawn from who asked 
the question or who was not allowed to ask the question. 


That is the fav’t of the umpire at that 


| 
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2 | articular play. Excuse me. 

aa MR. MUKASEY: Yes, it is the ultimate fact. 
The ultimate fact, ladies and gentlemen, is that Mr. 
Bisland was guilty and convicted in this case without 
ever having been down at the shopping center site, just 
like Mr. Simms says he was never down there, without ever 
having known what the true damage estimate was. You 


do not have to know the estimaca. 


You can evaluate the credibility of Marie 


Peduto, and equally evaluate also Mr. Bisland's motive. 
He had a motive alright. It wasn't to help the Govern- 
ment. He has been convicted, sentenced and he served 
his sentence. But Mr. Simms -- 


MR. BALLIRO: Your Honor, I object to this 


THE COURT: Objection ov -rruled. 


MR. MUKASEY:--testified at his trial and 
paid him during the entire period he was in jail, paid 
his legal fees, and _— holding $12,000 in demand notes, 
payable any time, on Mr. Bisland. You bet he didn't 
want to lay a glove on Gene siede. You saw it on the 
witness stand. He had to be pushed until he finally 


rdmitted the truth. 


Gerry Garner, his testimony about the 


| 
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I} 
| in my opening, and what I say is not evidence, do not take 


my word for it, but Government's Exhibit 87 in Evidence 

. ' 
through Mr. Glauber indicates the first entry, the first 
entry on the Huntingdon account at Interstate 
building materials corporation is in October. The job was 
not gOlng on. There iS something very unusual about that 
invoice. ind the as the poin f introducing it. 


eduto checkina on the 


instructions from Simms. [The government, they said, 


left that general, and did not go into detail. Ladies and 


gentlemen, Mrs. Peduto's testimony is what it is And you 
recall it, and you recall how she testified, Said I was 
not going to gloss on it, and I am not going to trespass 
on that. YOu take your testimony and we will get to what 
Mr. Rubino said about it later, but, ladies and gentlemen, 
if the government left it so outrageously and inexcusably 
general, so general that it was really no excuse for having 
done so, how come, ladies and gentlemen -- I am trying to 
find the age -- if the government left it so terribly 
general, how come on page 236 of the record when it came 
time for Mr. Bailliro to cross-examine his statement was, 
and I quote, “I have no questions," how come? 


MR. BAILLIRO: I object, your Honor. We don't 


have the burden of proof. The government does. 


What, ladies and gentlemen, was the cross-examina- 
| tion of Frank De Angelis on that critical statement? I am 
I gong to tell you a little bit, ladies and gentlemen, about 
the way this court works, and about the way trials work, and 
what the qovernment's obligation is. 

You heard these witnesses cross-examined with 
|| documents. Sometimes they are grand jury testimony, state- 
| ments to the FBI, etc. Well, the government is required, 
under Title 18, Section 3500, to turn over allof the prior 
| statements of its witnesses to the defendants so that they 


| can use it for cross-examination, and that is fair. They 


| ought to know what those people said on past occasions. 


MR. ROTHBLATY: Your Honor, I object. That was 
handed to us on the eve of the testimony of the witnesses, 
and we didn't have time to study it. 

MR. RUBINO: Yes, your Honor. 

THE COURT: Mr. Rothblatt and Mr. Rubino, I am 
| surprised that you said that. I think that you have had those 
documents long prior to the trial. 

MR. ROTHBLATT: Not the essential witnesses, no, 
| your Honor. We were handed a batch of testimony. 


THE GOURT: You were handed the documents 4s 


| required by law, and you he ‘+a documents. That is the 
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2 |i end of this. 
I don't want you to interrupt tne 

are deliberately interrupting the summation. 
desist. 

MR. RUBINO: That was not the for my 
tion. I obiect to references to those papers or statements, 
your Honor. 

THE COURT: References? 

MR. MUKASEY: The gqovernme 
the jury informed. 


THE COURT: I overrule that objection. The 


jury is entitled to know that t! defendants‘ prior state- 


ments imay be turned over to the defendants in advance of 


the trial which they were here. 

MR. MUKASEY: Ladies and gentlemen, I am going 
to read you the cross examination of the three lawyers in 
this case who are all professionals and all had that 3500 
information in front of them of Frank De Angelis. 

"MR. ROTHBLATT: I have no questions. 

"MR. RUBINO: I have no questions. 

"MR. BAILLIRO: I have no questions." 
Don't you seriously think if there was any 


opportunity to tear Frank De Angelis up, it would have been 


done. 


8()4 


) bimds 23 


MR. RUBINO: Your Honor, I cbhject to that state- 
ment. I think it is highly improper. 
THE COURT: I think that you should allow 
| Mr. Mukasey to complete his argument. He is reflecting 
| within reasonable scope his version of the evidence and 
events at the trial before the jury. 
I see nothing improper about ic. It is in the 
| same way as during the other summations, as I have said 
} this to the jury, to evaluate the evidence and draw their ° 
| own inferences, but every lawyer has the right to argue hig 
| case and his own case. 
MR. RUBINO: I respectfully except. 
THE COURT: You are excepting to the fact that 
| each lawyer may argue his case. 
MR. RUBINO: I will at the proper moment advise 
you on the basis of my objection. 
THE COURT: Just a minute. I want you to write 
out your observation. If there is any corrective action 
| that has to be taken, it may be taken instantly. 
The memorandum is marked Court's Exhibit 9. 
(Court's Exhibit 9 marked.) 
THE COURT: Now, ladies and gentlemen, the argu- 
ment that is noW being made is not to be construed in any 


way whatsoever, and I direct you that you may not consider 
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that the mere fact that the lawyers in the exercise of their 

discretion decided not to cross-examine does not imply that 

| any statements of their ciients or of any witnesses that they 
have before them would have been prejudicial to the defense, 

or that the statements contained evidence against the defend- 
ants. All that .ymare entitled to understand from the facts 
of the argument that has heen made thus far is that state- 

| ments were delivered. We don't know what their contents 


| were, and you may not speculate on their contents, nor may 


| you draw any inference that there is anything in there that 


is prejudicial to the defendants. 

What you may note, however, is that when a 
witness takes the stand, he submits his credibility tod the 
jury. In that connection there was no cross-examination, 
| so that you have the issue of this credibility without any 
+ cross-examination. Go ahead. 

MR. MUKASEY: That, ladies and gentlemen, was 
the point. And then Mr. Rubino went a bit further and 
| suggested that Defendant's Exhibit D in Fvidence, his exhibit, 
that I had alluded to this exhibit in.summation showing the 
| purchase of .32 tickets in an attempt to suggest to you that 
| only 32 of the people who attended the- dinner had paid for 
their tickets. ‘ 


Now, that is absurd. The point of waving this 


62 
A0b 


jhrm 6 47 Simms-direct 


A Well, they were primarily real estate ventures. 
They were the develooment and the construction of shopping 
centers, other real estate. 

a) During the course of this trial you have heard the 
names of certain corporations or business enterprises with 
Staaq affixed to them: is that correct? 

A That is correct. 

Oo Are those the enterprises that you became involved 

Stagg? 

Yes, they were. 

Which was the vrincipa! :‘orporation? 

Staqq Holding Corp. 

Would vou describe what you understood the 
relationship between yourself and Mr. Stagq to be when you 
became involved with him in these business enterprises? 

A It was my understanding at that particular time 
that our relationship was that I was to receive a percentage 
ot the profits reqarding the ventures of Stagg Contracting 
and Staqq Holding Corporation. 

ae) And did you make an investment in Stagq Holding 
Corporation? 

A Yes, I did. 


9 And wHac was the nature of the investment that you 
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He was with him practically all the time. 

9) Directing your attention specifically to the loan 
that has been the subject matter of this case, that an 
application was made for as a result of the flood damage, 
when was it first called to your attention that an applica- 
tion was going to be made to the SBA and/or to the local 
authority in Pennsylvania for funds to pay for the damage 
caused by the flood? 

A Approximately four or five days after the flood 
occurred. 

0 And how did that come to your attention? 

A Well, to the best of my recollection, Mr. Stagg 
had visited the site, came back and advised Mr. Bi iand that 
he was going to be in a position to acquire some federal 
financing, and he also advised me of that same situaticn. 

Q In a general way first, if you will, will you 
describe the ki s of things that you attended to with respect 
to the application for the loan from the SBA and the applica- 
tion for interim financing from the local avthority there at 
Pennsylvania? What was the nature of the things that you 
performed? 

A With regard to that particular loan, Mr. Stagg had | 
told me that he was going to handle and oversee that 


particular operation. So as a result my function basically 


| 
| 


11) 


jhrm 11 52 Simms-direct 

was in effect to stay away from it, except where he may have 
been out of the office or where some questions may have been 
raised when he was not available. But for the most part, I 
was not involved. 

re) But you did not deliberatel” refrain from doing 
whatever you could to assist in processing that application? 

A Not at all. Not at all. 

Q Directing your attention specifically, Mr. Simms, 
to the testimony of Chacles Blankenship -- you heard his 
testimony here in the courtroom? 

A Yes, I did. 

Q What contact did you have with Mr. Blankenship 
in connection with this application? 

A I met Mr. Blankenship when I was in Pennsylvania, 
I was introduced to him at that time, and he had, to the 
best of my recollection, had aiven me some forms to take 
back to the Stagg organization for the purpose of having 
these particular forms executed and returned by the people 
that would be handling the loan application. 

(@) More specifically, were the forms that he gave you | 
in the nature of application forms to the sae authority tor! 
the interim financing? : 


A Yes, they were. 


Q what was it that had caused you to gc *- om 
| 
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of Frank De Angelis. 
De Angelis having a conve’ sation 

to be shipped to the home that 

Connecticut? 

A Yes, I do. 

Q In connection with that, I would also direct your 
attention to the testimony of Marvin Glauber, President of 
Interstate Materials. 

Bh Yes, sir. 

Q Do you recall his testimony concerning a conversa 
tion that he had with you? 

A Yes, I do. 

Q About materials that were delivered to your home 
in Darien, Connecticut? 

B Yes, I do. 

Q Would :ssu explain to his Honor and the jury, please, 
what were the circumstances of materials beinc delivered to 
the construction of your home in Connecticut? 


A Well, A. Michael £tagg was building a ho for me 


in Darien, Connecticut, and we had entered into an agreement | 


whereby he would build that house for a stipulated amount, 


based on the property that at an earlier date I had trans- 
ferred and turned title over to him and to his corporation. 


During the course of that ccnstruct’on when he was 
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purchasing materials for the house he would advise me that 
certain materials suppliers were being used, primarily 
because he was handling the entire construction of the 
house for me. 
At that particular ime we had a meeting with Mr. 

-~ I believe his name was Garber from Interstate. 

Q Glauber? 

A Mr. Glauber. He had been using Mr. Glauber or his 
company for the purchasing of lumber on other projects. Mr. 


Glauber was in his office. He buzzed me on the intercome. 


He told me that he was in the process of ordering materials 


for the job in Pennsylvania, that at that point, because of 
the large amount of materials that he would need, and the 
discount that he was getting, that hs was also going to 
Order and complete some of the materials that he needed for 
my project, for my home in Darien. 

I said fine. 

When Mr. Glaube was leaving the office or the 
offices he passed my office and stopped in, wished me good 
luck with my home. I shook hands with him, I thanked him, 
and he left. And that was the extent of our conversation. 

Q Do you recall testimony from both of those aentle- 
men that tnose materials were charged off to the Huntingdon 


job? 
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2 A That is correct. 
| Q Was that of any sigqnific*nce to you, Mr. Simns, 


; that they were being charged off to the Huntingdon job? 

5 A There was none whatsoever. 

6 | Q Did that in any way profit you, the fact that those 
7 materials were hbaing charged off to the Huntingdon job? 

- A Not at all. 

4 2 And was that home being built by Mr. Stagg at his 
10) construction cost or expense pursuant to a contract that you 
11 had with him? 

12 A Yes, it was. 

13 Q And did you yourself, sir, participate in any way, 


14 at least up until the tiie that you severed your relationship 


15 with Mr. Stagg, in the construction of that home? 

16 A No, I did not. 

17 Q Whose responsibility was the construction of the 

i8 home? 

19 A Mr. Staggq's. 

x Q I direct your attentior, Mc. Simms, to the testimon 
21 of a Mr. Robert Hezly. Do you recall Mr. Healy's testimony? 
2 | A. Yes, I do. 

23 | Q Mr. Healy was the lecislative assistant to Hubert 
"4 | Humphr °? 


. 25 A That is correct. 
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request that had been made from Pennsylvania for supporting 


documents? 
A No, I did not. 
a) You say that Mr. Geffen was at that meeting. 
A That is correct. 
Q Who was Mr. Geffen? 
A Mr. Geffen was an independent certified public 


accountant that had been hired prior to June of 1972. 
Q And what was Mr. Geffen's function, as you under 
stood it, with respect to the Stagg enterprises? 


A He was to act as an independent accountant to audit 


the booxs on a yearly basis and supply us with the financial 


| 
| 
| 
| 
| 
| 
| 
} 
| 
| 
| 
| 


information necessary for us to submit to lending hdieabicaktnid 


as well as for our own use for tax purposes. 

Q And was it his function to collect or put together 
supporting documents for applications of this kind? 

A No, it wag not. ‘ 

Q Whose funct: en was that, Mr. Simms? 

With vespect to -- I am sorry. I am not sure -- 

Q Whose function was it to collert the supporting 
documents. invoices, vouchers, those kings of things, that 
were to be dubmitted in support of an epplication for a loan? 

A Well, all supporting documents pertaining to the 


const ~uction of any of our projects was to be prepared and 


| 
| 


| 
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collected by the construction department. 

Q And that consisted in the Staga organization of 
whom? 

A Of A. Michael Stagg and Mr. De Angelis and whatever 
superintendents they had working for them. 

Q Did Mr. Bisland play a role in connection with the 
physical putting together of documents in support of an 


application? 


A Yes he did. 


Q What was the function that he performed in that 


regard? 

A His primary function was to take what information 
was subnitted to him by the construction department and put 
it in an order that would be understood by lending institu- 
tions or for whatever purpose they were to be used for, so 
they would be understood and they would be comprehensible. 

THE COURT: Your voice is trailing off. I an sure 
the jury can't hear you. 

THE WITNESS: I am sorry, your Honor. 

Please try to keep your voice up, Mr. Simms. 

MR. ROTHBLATT: May we have that answer reread, 
your Honor, or read? 

THE COURT: The reporter will read it. 


‘ 


(Answer read.) 
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Q Do you recall some testimony, Mr. Simms, about you 
and Mrs. Simms returning to the office that evening at about 
8:30 p.m.? 

A 

e) What was it that prompted your return to the office | 
that evening, Mr. Simms? 

A We had gone to the theatre and we had supper and 
we were leaving to return home and I noticed that the lights 
in the office were on, so I went upstairs to see who was 
there and I met Al Bisland. 

Q Did you have some conversation with him? 

A I just asked him what he was doing. He said that 
he was completing the preparation of the work that he was 
asked to do by Stagg that afternoon for Pennsylvania. 

Q Did you inquire uf him the nature of the work that 
he was doing beyond the explanation that he gave you? 

A No I did not. 

Q I would direct your attention to the testimony of 
Mr. Garner, who testified this morning, Jerry Garner. Do you 


recall his testimony, Mr. Simms? 


@ 
} 

A Yes, I do. 1 
i 


Q Did there come a time when y . ada tebephone 
conversatior with Mr. Garner? 


A There was a telephone conversation from Mr. Garner 
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9 business than that which we are concerned with here? 
3 A Yes, they were. 
{ Q And was it a daily occurrence for you to sign 
5 checks? 
6 A Yes, it was. 
7 16) And would you sign whatever checks were being 
8 brought into you by a member of the company? 
93 A That is correct. 
10 Q Did you, Mr. Simms, at any time participate, either 


directly or indirectly, or direct anybody to prepare the 

12 false vouchers that sai introduced into evidence here 

13 in suprort of that SBA application or any other application? 
l4 A No, I did not. | 
15 | Q Did you know about the fact that those vouchers | 


were false and being p epared at the time it was being done? 


17 A No, I did not. 

18 Q Did a time come ‘«o pass when you severed your | 

i9 | relationship with Mr. Stagq? 

»” A That is correct. | 

21 Q When did you sever your relationship with Mr. Stagg? 

22 || A February 28, 1973. 

| 

23 |i Q What was the reason for it? | 

4 | . Well, prior to that date, sometime in the month of | 

25 January of that year, there were two situations that occurred 
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